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No.  213/WTO/II/09






                         Geneva, February 6, 2009
Dear Ambassador Falconer,          

Let me begin by reiterating that the G-33 acknowledges and appreciates your persistent efforts in steering the process of Agriculture negotiations which, as it should be, continues to be driven by substance. We reassure you that the G-33, as in the past, will remain constructive and cooperate with you in finding a balanced and fair solution to the outstanding issues in the modalities.


This communication from the G-33 seeks to respond to the question raised by you in Paragraph 5(b) of the document TN/AG/W/7 regarding the status of the SVEs and, whether a general solution for all developing countries will be applicable to the SVEs as well.  


It may be recalled that the discussion so far has focused on finding a general solution for developing countries on the understanding that any specific treatment for SVEs would emanate from the general solution for the developing countries. However, with the general solution for developing countries not yet in sight and in view of the question raised by you regarding SVEs, the Group had an in-depth discussion on the matter and has reached the conclusion that the SSM for SVEs must be suitable to their particular circumstances. The Group concluded that generalizing the SSM treatment in any manner would be disadvantageous to the SVEs and incompatible with their level of development. 
In pursuance of the mandate in Paragraph 35 of the Doha Ministerial Declaration and in order to address Paragraph 5(b) of the document TN/AG/W/7, the G-33, without prejudice to its positions on the general solution for other developing countries, submits the attached Proposal for your consideration.


As you would notice, there are just (3) three elements which are specific to the SVEs.  First, the triggers in Paragraph 133 bis in the document, are lower than what you have proposed for developing countries in your draft modalities; second, the maximum increase over the Pre-Doha bound tariffs for SVEs could be 75 % of the current bound tariff or 75 percentage points whichever is higher; and third, the maximum number of tariff lines that could go beyond the Pre-Doha bound levels is 30%.  
All other elements in this Proposal viz. those pertaining to price based SSM, data availability or mandatory cross check, among others, are existing G-33 positions for all developing countries including SVEs and have previously been reflected in the 2 December, 2008 G-33 letter to you as well as in the July 27, 2008 Joint Statement by the G-33, African Group, ACP and SVEs.   

I thank you for your kind attention and continued cooperation. Please accept, the assurances of my highest consideration.
        Sincerely yours,

           Erwidodo
         Ambassador 

H.E. Ambassador Crawford Falconer
Chairman, Committee on Agriculture in Special Session
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