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State of Play in the Environmental Goods Negotiations

Ambassador Manuel A.J. Teehankee
· The Fourth Assessment Report of the Intergovernmental Panel on Climate Change (IPCC) has highlighted that many climate friendly technologies, and in particular energy efficient products, are already commercially available and more are expected to be commercialized soon. Many of these technologies could benefit from the liberalization exercise under the Doha Round. Indeed, under the Doha Round's environmental chapter, Members are exploring ways to accelerate trade opening in environmentally friendly goods and services and therefore facilitate access to key energy efficient technologies.
· The market for green goods and services has experienced significant growth in recent years;  in 2007 world exports of goods that are listed in the convergence set submitted by proponents in the Committee on Trade and Environment Special Session amounted to more than US$750 billion. EGS market is also dynamic and constantly evolving.  It  is estimated that energy efficiency improvements have resulted in reductions in energy consumption of more than 50 per cent over the last 30 years. Studies show that a significant energy-efficiency potential remains untapped in various sectors, such as buildings, transport and industry.
· The global challenges that the world community is currently facing such as energy and climate change call for improved access to green goods and technologies. To date, some 50 countries, including a number of developing countries have set Renewable Energy targets which vary from 5‑20 percent of their total energy usage. This will stimulate demand for goods and technologies in this sector.  

· The Doha Mandate for the trade liberalization of environmental goods and services is one avenue open to WTO Members to facilitate access to goods and technologies that are key to tackle global environmental challenges.  It is a unique mandate in that it is not limited to the objective of market opening;  it also contains a second, fundamental pillar related to the benefit for the environment and sustainable development.  
· Several challenging issues have been raised in the negotiations to date, including in relation to defining the scope of goods for liberalization.  The bulk of the goods identified in the proponents' list are "multiple use" goods, i.e. industrial goods that have many different uses, some of which might be environmental, others not.  This is a reality of this sector in respect of which practical solutions need to be found. 
· The mandate is not just limited to tariff reductions;  it also aims to address non‑tariff measures that constitute barriers for environmental goods trade.  Among the non tariff measures that can constitute obstacles to environmental goods trade are customs procedures, testing and certification procedures in destination country, or intellectual property rights infringement.  So far, there have been little discussion on how such barriers could be addressed as part of the mandate.  
· Such discussion needs to take place on the basis of experience sharing and concrete examples of barriers faced with respect to specific products.  Tariff reduction will have limited impact if the NTB component is not addressed in parallel, especially given that tariffs on many of the environmental goods put forward are in some cases relatively low.  

· So where are we now? Under Paragraph 31(iii) of the Doha Ministerial Declaration, which provides for negotiations on the reduction or, as appropriate, elimination of tariff and non-tariff barriers to environmental goods, Members have agreed on a way forward by giving their support to the Work Programme set out in my July Report to the TNC. The main objective of the Work Programme was to try and engage all Members in some kind of "mapping exercise" that could then provide a common basis for moving forward.  Let me point out that the Work Programme clearly states that this next phase of work is without prejudice to the various approaches on the table.  
· Members were invited to put forward submissions identifying environmental goods of interest.  The language used in the Work Programme gives some degree of flexibility in terms of how to proceed, i.e. Members may identify in their submissions goods across as many categories as possible, or goods that they would target in the context of a request‑offer process.  

· In addition to identifying environmental goods, Members were also invited to address in their submissions any cross-cutting issues such as Transfer of Technology, Technical Assistance and Capacity‑Building, so that these issues can be an integral part of future discussions and the "mapping exercise". For this, Members must define their particular needs, in line with their domestic priorities and goals.  
· The next phase of work will therefore involve a more substantive examination of the different sectors or categories identified in earlier discussions, namely air pollution control, renewable energy, waste management, environmental technology and others.  
· In order to prepare for this next phase of work in the CTESS and contribute to a better understanding of the sectors, this morning's event and the Workshop on Environmental Goods and Services held in the WTO from this afternoon until Friday are no doubt very timely.   The Workshop intends to focus on national experiences and brings in expertise from Member countries, other international organizations as well as the private sector. The following key sectors will be discussed: Renewable Energy, Solid and Hazardous Waste Management, Water and Waste Water Treatment, Air Pollution Control and Environmental Technologies. Finally, a session will be dedicated on ways to improve access to green goods and technologies, and especially the issue of technology transfer.
· To conclude, let me reiterate that the full engagement of Members at this stage is essential.  It is important that Member countries that have not already done so define their priorities and goals for this negotiation;  gather relevant information on sectors of interest; engage in domestic consultations with stakeholders;  and come forward with proposals in the CTESS.  
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